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Abstract

This study examines whether revenue forecast announcements influence investors. Revenue
forecast growth leads to rising stock prices, generating positive abnormal returns, while revenue forecast
declines cause stock prices to fall, resulting in negative abnormal returns. This study further compares
the market reaction to voluntary disclosure and media reports of revenue expectations and explores the
factors that affect the market reaction to revenue expectation announcements. This study finds that
Taiwanese-listed companies in the electronics industry that announce expected revenue growth generate
positive abnormal returns. Taiwanese listed companies in the electronics industry that announce
expected revenue growth only once a year generate more abnormal returns than those that announce
expected revenue growth multiple times a year. The result is consistent with the information asymmetry
theory, which suggests that numerous announcements reduce the degree of information asymmetry
between internal and external investors and that an increase in the number of announcements reduces
the market reaction. In addition, this study finds that firms announcing expected revenue decline
generate negative abnormal returns. Revenue expectation announcements are categorized into voluntary
financial forecasts and media reports, and this study finds that abnormal returns induced by media
reports are significantly larger than those caused by voluntary financial forecasts, regardless of whether
revenues are expected to grow or decline. Investors are more sensitive to media coverage than voluntary
disclosure, which is consistent with the word-of-mouth effect of the media. The findings imply that
investors are more likely to believe in the third-party objectivity of media reports. Finally, the regression
results show that larger companies are less sensitive to information about revenue growth and decline,
with smaller stock price changes. Both in the full sample and the propensity score-matched sample,
stock price movements triggered by media reports are significantly greater than those resulting from

voluntary forecasts, causing more pronounced abnormal returns in response to expected announcements.

Keywords: Word of Mouth, Revenue, Propensity Score Match, Information
Asymmetry, Media
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CERNNERS TR Y 3 e Y S RN P R
pock o B g B R

o BPAFMS AHFABAE BRI R REE Rk
(%) ¥ 5 (%) P-i& P-i& P-i&
-10 0.2870 0.2870 0.0853" 0.1251 0.5610
9 -0.1332 0.1538 0.4244 0.4168 0.0812"
-8 -0.1516 0.0022 0.3635 0.2997 0.1580
-7 -0.0435 -0.0413 0.7942 0.7623 0.6780
-6 -0.0047 -0.0460 0.9774 0.9776 0.3610
-5 -0.0146 -0.0606 0.9302 0.9397 0.1580
-4 -0.2236 -0.2842 0.1801 0.1663 0.0160™
3 -0.0106 -0.2948 0.9493 0.9460 0.4548
2 -0.0741 -0.3689 0.6568 0.6323 0.5610
-1 0.5264 0.1574 0.0016™ 0.0049™" 0.1580
0 1.9664 2.1238 0.0000™" 0.0000™" 0.0000™"
1 0.4778 2.6016 0.0042™" 0.0241" 0.4548
2 -0.2237 2.3779 0.1799 0.1312 0.4548
3 -0.2808 2.0971 0.0923" 0.1340 0.0249™
4 -0.1749 1.9222 0.2943 0.3421 0.0012™"
5 -0.0539 1.8683 0.7467 0.7345 0.3610
6 -0.1988 1.6695 0.2333 0.1988 0.0160™
7 0.0264 1.6960 0.8741 0.8677 0.4548
8 -0.3384 1.3575 0.0425™ 0.0445™ 0.0037""
9 -0.2585 1.0990 0.1211 0.0693" 0.0100™
10 0.2311 1.3301 0.1659 0.1614 0.5610
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A 2 PR g T GRS - E SR 2L YA R ha @ Ry FEp
FERBRE NP

o BPAFMS AHFABAE BRI R REE Rk
(%) ¥ 5 (%) P-i& P-i& P-i&

-10 0.0666 0.0666 0.5517 0.5650 0.5392
9 0.0589 0.1254 0.5988 0.5730 0.4025
-8 0.0741 0.1996 0.5075 0.4064 0.9555
-7 0.0586 0.2582 0.6003 0.6242 0.6154
-6 0.0321 0.2903 0.7739 0.7517 0.9555
-5 -0.0074 0.2829 0.9474 0.9503 0.4025
-4 0.0974 0.3804 0.3837 0.3431 0.5392
3 0.0721 0.4525 0.5193 0.5176 0.2412
2 0.0720 0.5245 0.5198 0.5307 0.0655"
-1 -0.1514 0.3731 0.1759 0.1461 0.1629
0 1.4590 1.8321 0.0000™" 0.0000™" 0.0000™"
1 0.1716 2.0037 0.1251 0.2272 0.8670
2 -0.0706 1.9331 0.5280 0.5485 0.4681
3 -0.1105 1.8226 0.3232 0.3380 0.1318
4 -0.1838 1.6388 0.1004 0.0692° 0.0044™
5 -0.0045 1.6343 0.9678 0.9688 0.3427
6 -0.1258 1.5085 0.2606 0.2240 0.0164™
7 0.0521 1.5605 0.6415 0.6197 0.2412
8 0.0098 1.5703 0.9304 0.9227 0.0221"
9 0.0940 1.6643 0.4009 0.3558 0.6154
10 0.0357 1.6999 0.7498 0.7216 0.4681
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ORI LR F 3 LRl R s S £ LS S D
Uk gt B g B AR

o BPAFMS AHFABAE BRI R REE Rk
(%) ¥ 5 (%) P-i& P-i& P-i&

-10 -0.0060 -0.0060 0.9858 0.9868 0.0339"
9 0.1068 0.1008 0.7500 0.6186 1.0000
-8 -0.3051 -0.2042 0.3627 0.1275 0.0771"
-7 -0.1214 -0.3256 0.7172 0.5649 1.0000
-6 -0.2173 -0.5429 0.5167 0.4381 0.2888

-5 -0.2855 -0.8284 0.3943 0.3416 0.0339"
-4 -0.3216 -1.1500 0.3373 0.2339 0.7237
3 0.0494 -1.1006 0.8828 0.8349 0.7237
2 0.2960 -0.8046 0.3772 0.2738 0.0771"
-1 0.2578 -0.5468 0.4418 0.4634 0.2888

0 -1.4371 -1.9840 0.0000™" 0.0008™" 0.0015™
1 -0.2829 -2.2669 0.3986 0.4385 0.1573
2 0.6781 -1.5888 0.0430™ 0.1610 0.1573
3 -0.2279 -1.8166 0.4965 0.5536 0.7237
4 -0.0034 -1.8201 0.9919 0.9920 0.0771"
5 -0.0069 -1.8269 0.9836 0.9740 0.4795
6 0.3512 -1.4757 0.2946 0.1427 0.0771"
7 -0.1921 -1.6677 0.5666 0.3583 0.4795
8 0.0733 -1.5945 0.8269 0.7675 0.7237
9 -0.2494 -1.8439 0.4568 0.1521 0.2888
10 -0.1153 -1.9592 0.7308 0.5222 1.0000
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GEIE IR SRR TR S IRl S R AN ST A S LR R R

FARFREANEFMEF

£ BAFHS AHABANE BRKRTZE R ROE RRKk 2
(%) ¥ 5 (%) P-i& P-i& P-i&
-10 -0.0733 -0.0733 0.8338 0.8347 1.0000
9 -0.0134 -0.0867 0.9695 0.9717 0.6949
-8 1.3383 1.2516 0.0001™" 0.0078™ 0.4328
-7 -0.6057 0.6459 0.0831° 0.0149™ 0.1167
-6 -0.3667 0.2792 0.2941 0.1629 0.0499""
-5 0.6765 0.9557 0.0529" 0.1937 0.6949
-4 -0.0439 0.9118 0.9001 0.8950 0.4328
3 -0.0590 0.8528 0.8659 0.8776 0.6949
2 0.5151 1.3679 0.1406 0.0787" 0.4328
1 0.2056 1.5735 0.5564 0.4771 0.6949
0 -1.3840 0.1895 0.0001™" 0.0193™ 0.1167
1 -0.1840 0.0055 0.5986 0.8208 0.4328
2 0.1823 0.1877 0.6020 0.7258 0.4328
3 0.0551 0.2428 0.8748 0.8969 0.2393
4 0.2429 0.4857 0.4872 0.6324 0.4328
5 0.1273 0.6130 0.7156 0.8523 0.2393
6 -0.3451 0.2679 0.3235 0.4052 0.2393
7 -0.3522 -0.0843 0.3136 0.4683 0.4328
8 0.3486 0.2643 0.3186 0.3446 1.0000
9 0.0291 0.2934 0.9337 0.9345 0.4328
10 -0.0335 0.2599 0.9236 0.9137 0.6949
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