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Abstract

The financial industry uses public funds to engage in investment and other activities, acting
as a fund intermediary. In order to maintain the stability of financial order, improve the
operation of financial institutions, and protect the rights and interests of the general public, the
information transparency of company can reduce the information asymmetry between the
corporate insiders and outsiders. Financial holding companies should disclose the company’s
major financial and non-financial information in a timely and true manner, and the overall risks
that can be assumed are reasonably and assessed in order to maintain the group’s steady
operation. Therefore, the financial holding company has to maintain the capital adequacy ratio,
coverage ratio of allowances for bad debt and information transparency.

This paper uses financial holding companies in Taiwan from 2005 to 2014 as a sample,
and uses the "Information Disclosure Evaluation System" established by the Securities and
Exchange Commission as the proxy variable of information transparency, and uses a
simultaneous equation model to explore the interrelationship between operational risk and
information transparency. The empirical results of this paper find that the capital adequacy ratio
has a significant negative interrelationship to information transparency, the coverage ratio of
allowances for bad debt has a significant positive interrelationship to information transparency,
and the coverage ratio of allowances for bad debt has a significant positive interrelationship to
capital adequacy ratio.

Key Words: operational risk, information transparency, capital adequacy ratio, coverage ratio
of allowances for bad debt, simultaneous equation models
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SO Rt F 5 NPL - # 8 %# % 5 ROE : "% & 8 5 47 ¥ & CEFHR AR R

SIZE : 2 @ 4.4

(= )Ap B 144 45

A2 R Wl ) R EEIHIRET AL F A4p M % B (Pearson Correlation
Coefficient) » # ? F A L F(CAR)EZ FTAEP BR(T)E A F f M - AR EFRBES
CRAYEFTAZP E(IT)EFrApM > 2Tk FAZPRRFFE > L2720
SRS ST R AE LG T i 2P REE Y R T AR L
AR e TR A (CAR)E AR IERE F(CRAVE AT F L 1M » 7 K4 %
R (LSH) ~ £ it 4 b G B(R)E A AP M » L AZHF KB 27 F hid

£
=h
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2 f b 5 (DEBT) ~ g cic F(NPL) L B8 % f Ap B o
F A IR FHFPF(ROE) » 2 & H(SIZE)E A F 1 49 B

3

%

ank

1

Vo
Gh
-

Bt xR LI R A RERPS o o7 RIEE fAPM > R AERFORE o T
PP REZT G AEAP PR T E S B Rl B ajp i GBcEARE 08 P ¢ 5
B enh SR AL > 4 22 kg o L REL B onfp bl fhigds 3t 0.8 Flt M2 R

A TR LR g A
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32 4p B LA 47

IT CAR CRA DEBT LSH SIZE NPL ROE IR
IT 1.000
CAR -0.154 1.000
CRA 0.175 0.248 1.000
DEBT 0.097 -0.649 -0.103 1.000
LSH -0.050 -0.075 -0.063 0.166 1.000
SIZE -0.124 0.110 0.190 0.049 0.295 1.000
NPL -0.070 -0.135 -0.576 -0.065 0.106 -0.388 1.000
ROE 0.001 0.191 0.291 0.026 -0.263 0.499 -0.598 1.000
IR 0.042 -0.022 -0.085 0.026 -0.021 -0.033 0.114 -0.039 1.000

]
EICAR: FAFERF T FREPAR SCRA: BHRARFBESF CDEBT @ g Ft 5 5 LSH: ~ s #3055 NPL @ s #p 235 S ROE : % K 5 3R ¥

FOIRT @ et b 'adpdc s SIZE D = 7 R4 -
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(Z )8 = > f2f3] A 47
ﬂ?%**ﬁﬁ}i%@iéﬁﬁﬁ?aém§7%%W’” T AR
ARFERESF - FTREP R L Fh T4 r M HIR8(f FroF > 4%
L F s A SRS ~ o F R e & o mr a4 b e dp
W) HFHRAFTAFEF AREEREFFETASPALT G AT MBI 2 f2
B2 FESE R ENA3 TARATHTAEP REFI%E » HF k(2
b T2l 5 -0.0024 > t=-3.7264) > F 7 LR A AR OpFiE 0 7§ 3 REF DT
BRPR a TAEP AT AE XFE01%F » A ¥k F (i §F 5 -68.0342
t=-4.8967) 24 T FABP AR FTAFEF Lo B XA FHREEER > F
AREFEFTAZPREA F 2B 5w ipI BB Tk - EFRRE

Gt 3 o
REAEREFHTAED R L F1%E » & ¥k (i §F 283 00002
t=5.1196) » A T &L S NF K FET LR EFFTALEP o ¥ TASEP RHE I
Fore R EF e EF1%D v B F k(i G i s 730.0193 5 1=5.0401) 0 FRF P K
TR ARITROP P FRIRFIFARE D VERRAA PR o A
FREEE m’%#ﬁ%@$$ﬁ?EEWEﬁﬂéﬁﬁf%%ﬁ’%uiéﬁ

o EEF I

BAEERE S ijiﬁ'ﬁﬂ%ﬂéﬁ%$§@iﬁﬁﬁﬁamn’
t=6.0342) » AXF HF AR R F F AR > L 2 MAAFEE S W > L ER G

ﬂ«qm“,oAiig,gﬁﬁyﬂ§§§$4gyﬂ%&éﬁ%*@ﬁ&%ﬁﬁﬁ
5.2355 » t=6.1379) » F Aif L FAXF (T > FIM SR> 0 PIARE R B A
BKERRES - & d > FREBSF R ARFRRIF LT AE LG : 0w ip

SN E TR E S R E R

7.3 B2 > AR HCA A 4T

IT = ay + a;CAR + a,CRA + azDEBT + o, LSH + asSIZE + ¢

IT
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Bk % tazt Pi&

¥ 1.6160 4.7363 0.0000***
CAR -0.0024 -3.7264 0.0002***
CRA 0.0002 5.1196 0.0000***
DEBT -0.0003 -0.1438 0.8857
LSH 0.0000 0.0294 0.9766
SIZE -0.0609 -1.7208 0.0861 *
R-squared 0.0353 Adjusted R- 0.0033

squared

CAR = ag + o7IT + agCRA + agNPL + o1 (ROE + ¢

CAR
B ¥ 4 i teat Pig
¥ 167.9529 13.2926 0.0000%**
IT -68.0342 -4.8967 0.0000%**
CRA 0.0471 6.0342 0.0000%**
NPL 7.3071 2.3065 0.0216 **
ROE 0.5080 1.7273 0.0849 *
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R-squared 0.0441 Adjusted R- 0.0138
squared

CRA = (xll + (Xlle + (X13CAR + 0(14NPL + (X15ROE + 0(16IR + €

CRA

L S S taes P

LS -821.7812 -4.4348 0.0000***
IT 730.0193 5.0401 0.0000***
CAR 5.2355 6.1379 0.0000%**
NPL -187.7966 -6.5410 0.0000%**
ROE -4.1864 -1.3571 0.1756

IR -11.2007 -0.2952 0.7680
R-squared 0.3377 Adjusted R- 0.3112

squared

|
#1:CAR: FA{§ &% IT: FREMA S CRA: 48R tE R F % ; DEBT : § f0b % ;

LSH : % s d #50t % 5 NPL : @ # %2 % s ROE : % KX/ % 5 IR: @ tic 4 b %

e SIZE 2 P -
S12 0 RRRE T 1008 B oK 5 **E50RT ¥ K M ; *iE 100688 F K F
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